Annexure 01-(Part-II)

Audited Annual Accounts of MSPGCL for
FY 2022-23 and FY 2023-24, along with
Reconciliation statement between Annual
Accounts & Certificate from the auditors

providing the segregation of regulated
and unregulated business of MSPGCL.
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22.

23.

Earning Per Share

Basic earnings per share are computed by dividing the profit/loss after tax by the
weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the profit/loss after tax as adjusted for
dividend, interest and other charges to expense or income relating to the dilutive
potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive
potential equity shares.

For the purpose of calculating Earning Per Share, the share application money
pending allotment, in terms of the commitment from Government of Maharashtra
through the Holding company, has been considered as confirmed allotment.

Taxation

Income tax expense comprises of current tax expense and the net change in the
deferred tax asset or liability during the year. Current and deferred tax are
recognised in the statement of profit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other comprehensive income or
directly in equity, respectively.

(a)  Current Tax

Current tax is determined as per the provisions of the Income Tax Act, 1961 in
respect of Taxable Income for the year, after considering permissible tax
exemption, deduction / disallowance. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the time of
reporting. With effect from Financial Year 2019-20, the Company has elected to
opt for the concessional rate of tax under new tax regime as per section 115BAA of
Income Tax Act, 1961.

(b)  Deferred Tax

Deferred tax is recognised using the balance sheet approach. Deferred income tax
sets and liabilities are recognised for deductible and taxable temporary
ferences arising between the tax base of assets and liabilities and their carrying
ount.

eferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the
carry forward of unused tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be utilised.
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24,

25.

26.

recognised to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting
date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Trade Receivable—

Company classified Trade Receivable as the financial instruments at amortised
cost. Trade receivables are carried at original invoice amount less provisions for
Expected Credit Loss. For recognition of impairment loss on these financial assets,
the Company assesses whether there has been a significant increase in the credit
risk since initial recognition.

Recent Pronouncement

Ministry of Corporate Affairs (“MCA”™) notifies new standards or amendments to
the existing standards under Companies (Indian Accounting Standards) Rules as
issued from time to time. For the year ended March 31, 2024, MCA has not
notified any new standards or amendments to the existing standards applicable to
the Group.

Audit Trail

The Company has used SAP system for maintaining its books of account which has
a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software, this log is
not tempered with.
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Consolidated

Note NO. - 1A Right to Use Assets (Rs. Crores)

Cost Building Land Amount
Gross Amount
As on 31.03.2022 113.13 4,326.51 4,439.65
Addition - - -
Deduction - - -
As at 31.03.2023 113.13 4,326.51 4,439.65
Addition 126.49 - 126.49
Deduction - - &
As at 31.03.2024 239.62 4,326.51 4,566.14
Accumulated Amortisation
As on 31.03.2022 73.74 692.85 766.59
Addition 24.58 229.24 253.82
Deduction B - =
As at 31.03.2023 98.32 922.09 1,020.41
Addition 29.00 228.55 257.55
Deduction/Adjustments - - =
As at 31.03.2024 127.32 1,150.64 1,277.96
Net Carryinﬁ Amount
As on 31.03.2022 39.39 3,633.67 3,673.06
As at 31.03.2023 14.81 3,404.43 3,419.24
As at 31.03.2024 112.30 3,175.87 3,288.18
Note NO. - 1B Intangible Assets (Rs. Crores)

Cost Software Licences
Gross Amount
As on 31.03.2022 37.41
Addition 2.88
Deduction 0.12
As at 31.03.2023 40.17
Addition 0.06
Deduction -
As at 31.03.2024 40.23
Accumulated Amortisation
As on 31.03.2022 34.26
Addition 173
Deduction 0.12
As at 31.03.2023 35.88
Addition 1.88
Deduction/Adjustments -
As at 31.03.2024 37.76
Net Carrying Amount
As on 31.03.2022 3.14
As at 31.03.2023 4.29
As at 31.03.2024 2.47
Note no. 1C Assets classifies as held for sale (Rs. Crores)
Non-current assets held for sale 03200k 31.03.2023 (RESTATED)
Plant & Machinery 54.29 123.92
Factory Buildings & Others 0.45 2.54
Hydraulic Works 0.91 5.03
Railway Sidings, Roads & Others 3.90 437
Lines & Cable Networks 0.70 0.81
Vehicles 0.25 0.31
Furniture & Fixtures 0.08 0.14
Office Equipments 0.30 0.46
Other Miscellaneous Assets 0.04 0.04
Less : Provision for obsolescence (18.73) (22.09)
Total 42,19 119.55

amount as on 31st March, 2024.

Note: Operations of the power generating unit no.7 at Koradi TPS and Bhusawal unit no. 2 have been discontinued.

The company is in the process of disposing of these assets. The Company has reclassified the said assets as assets
held for sale. No further impairment loss has been recognised on reclassification as
value (estimated based on the recent market prices of similar properties

the Company expects that the fair
) less costs to sell is higher than it's ddrtying

MBAI |
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Consolidated
Note No. 29

Notes to the financial statements
The Company contributes to the following post-employment defined benefit plans in India.
Defined Benefit Plans

(i) Provident Fund:

The Company’s contribution to the Provident Fund is remitted to a separate trust established for all the Group companies
based on a fixed percentage of the eligible employee’s salary and charged to Statement of Profit and Loss. Shortfall, if any, in
the fund assets, based on the Government specified minimum rate of return, will be made good by the Company and
charged to Statement of Profit and Loss.

The contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

(ii) Gratuity & Leave encashment:

Liability towards long term defined employee benefits - leave encashment and gratuity are determined on actuarial valuation
by independent actuaries at the year-end by using Projected Unit Credit method. Liability so determined is unfunded.

GRATUITY

A. Movement in net defined benefit (asset) liability

The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset)

liability and its components

(Rs. Crores)
Defined benefit obligation
31st 31st
Particulars March, March,
2024 2023
Opening balance 655.24 658.01
Interest Cost Included in profit or 49.10 47.30
loss
Current service cost 34.49 33.70
Past service cost -
Interest cost (income)
738.83 739.02
Included in OCI
Remeasurement loss (gain):
Actuarial loss (gain) arising from:
Demographic assumptions -
Financial assumptions 17.39 (13.10)
Experience adjustment 154.23 32.86
Return on plan assets excluding
interest income
171.62 19.75
Other
Contributions paid by the
Benefits paid (73) (104)
Closing balance 836.96 655.24
Represented by
Net defined benefit asset
Net defined benefit liability 836.96 655.24
836.96 655.24
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B. Defined benefit obligations

i. Actuarial assumptions

Further, assumptions regarding future mortality have been based on published statistics and morfality tables. The current

longevities underlying the values of the defined benefit obligation at the reporting date were as follows:

Particulars 31st March, 2024 31st March, 2023
Expected Return on Plan Assets N.A. N.A.

Rate of Discounting 7.22% 7.52%

Rate of Salary Increase 5.00% 5.00%

Rate of Employee Turnover 2.00% 2.00%
Mortality Rate During Indian Assurfad Pivcs Indian Assuer Lives
Employment 4515 ;}&allllJthan) 20:12[-0 ﬁaf’utfbm]

ii. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions
constant, would have affected the defined benefit obligation by the amounts shown below.

(Rs. Crores)
i 31st March, 2024 31st March, 2023
Increase Decrease Increase Decrease
Discount rate (0.5% movement) (28.60) 30.64 (21.41) 22.93
Future salary growth (0.5% movement) 31.16 (29.32) 23.38 (22.00)
Employee Turnover (0.5% movement) 5.46 (5.76) 4.72 (4.98)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an
approximation of the sensitivity of the assumptions shown.

iii. Maturity Analysis of Defined Benefit Obligation
Defined Benefits Payable in Future Years From the Date of Reporting

(Rs. Crores)
31st 31st
Particulars March, March,
2024 2023
1st Following Year 117.16 97.03
2nd Following Year 59.34 51.08
3rd Following Year 89.41 70.57
4th Following Year 78.18 68.12
5th Following Year 74.15 60.29
Sum of Years 6 To 10 312.04 248.17
Sum of Years 11 and above 884.29 684.58
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LEAVE ENCASHMENT

A. Movement in net defined benefit (asset) liability

The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset)

liability and its components.

(Rs. Crores)
Defined benefit obligation
31st 31st
Particulars March, | March,
2024 2023
Opening balance 736.93 718.75
Included in profit or loss (Interest 53.79 50.78
Cost)
Current service cost 17.27 16.67
Past service cost
Interest cost (income)
807.99 786.20
Remeasurement loss (gain):
Actuarial loss (gain) arising from:
Demographic assumptions
Financial assumptions 21.12 (15.83)
Experience adjustment 208.80 79.73
Return on plan assets excluding
interest income
229.91 63.90
Other
Contributions paid by the
employer
Benefits paid (88.43)] (113.17)
Closing balance 949.48 736.93
Represented by
Net defined benefit asset
Net defined benefit liability 949.48 736.93
949.48 736.93
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B. Defined benefit obligations

i. Actuarial assumptions

The following were the principal actuarial assumptions at the reporting date (expressed as weighted averages).

Particulars 31st March, 2024 | 31st March, 2023
Expected Return on Plan Assets N.A. N.A.

Rate of Discounting 7.22% 7.52%

Rate of Salary Increase 5.00% 5.00%

Rate of Employee Turnover 2.00% 2.00%

Mortality Rate During
Employment

Indian Assured Lives
Mortality 2012-14
(Urban)

Indian Assured Lives
Mortality 2012-14

(Urban)

C. The provident fund plan of the Company is operated by the “MSEB Contributory Provident Fund Trust” (the “Trust”).
Eligible employees receive benefits from the said Provident Fund. Both the employees and the Company make monthly
contributions to the Provident Fund Plans equal to a specified percentage of the covered employee’s salary. The minimum
interest rate payable by the Trust to the beneficiaries every year is being notified by the Government. The Company has an
obligation to make good the shortfall, if any, between the return from the investments of the Trust and the notified interest
rate. During the year, since the market value of investment is more than subscription liability of the Trust, the liability

arising on this account recognised in Profit & Loss account is Rs.Nil (P.Y. Liability Rs Nil Crs)

Description of Plan Assets

Particulars 31st March, 2024 | 31st March, 2023

Category - i (a) GOI 49.44% 42.13%
Category - i (a) SDL 0.00% 5.14%
Category - i (b) State / Central Govt. Guaranteed 4.57% 27.87%
Category - ii (a) Debt Instrument 22.50% 1.97%
Catchry - ii (b) Perpetual bank Bond 2.03% 0.00%
Category - iv (c) Exchange Traded Funds 4.38% 4.46%
SDS 17.08% 18.43%
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Consolidated

Note NO. 30
(Rs. Crores)
Capital / Government grants
As on 31.03.2022 36.91
Received during FY 2022-23 45.03
Add : Deferred Grant-Assistance from Govt of Maharashtra 364.96
Less: Government Grant amortised during FY 2022-23
As at 31.03.2023 446.90
Received during FY 2023-24 15.24
Add : Deferred Grant-Assistance from Govt of Maharashtra 195.25
Less: Grant returned / adjusted against Asset & Expenditure 78.93
Less: Government Grant amortised during FY 2023-24
As at 31.03.2024 578.46
As at 31.03.2024 | As at 31.03.2023
Current 18.00 81.69
Non-current 560.46 365.21
Total 578.46 446.90
Note No. 31
Provision for Fly Ash Utilization (Rs. Crores)
Particulars As at 31.03.2024 | As at 31.03.2023
Opening balance 223.99 172.42
Add: Revenue from Sale of Fly ash 126.34 70.29
Less: Utilised during the year:
- Capital expenditure 26.41 6.05
- Other Expenses 551 12.67
Closing balance 318.40 223.99
(Refer guidelines issued by MOE&F dated 03-11-2009.)
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Note No.32

Name of the
Bank

Aggregate working capital limits
sanctioned

Nature of

offered as
Security

(Rs. In crore)

Current Asset

Quarter ended

(Rs. Crore)

I | inst
Amount
disclosed as per
quarterly
return/
| statement

Amount as per
books of
account

(Rs. Crore)

Difference (Rs.
Crore)

Reasons for difference

Consortium
Banks

10,500

Refer Note
below

June 30,2023

32,213.33

32,847.96

(634.63)

Supplementary/
differential bills towards
supply of energy get
issued and accounted for
in subsequent periods.
Value adjustment in
inventory

Consortium
Banks

10,500

Refer Note
below

September 30,
2023

30,776.59

31,568.30

(791.71)

Supplementary/
differential bills towards
supply of energy get
issued and accounted for
in subsequent periods.
Value adjustment in
inventory

Consortium
Banks

10,500

Refer Note
below

December 31,
2023

32,946.53

33,438.04

\Supplementary/
differential bills towards

supply of energy get
(491.51)|issued and accounted for

Value adjustment in
hinvenmry

in subsequent periods.

Consortium
Banks

10,500

Refer Note
|below

March 31, 2024

32,530.22

32,742.00

Surcharge bill issued
after end of financial
year. Similarly unbilled
(211.78)|revenue is recognised in
the books of account.
Value adjustment in

inventory
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Note No. 33

Assets hypothecated / pledged as security
The carrying amount of assets hypothecated / mortgaged as security for current and non-current borrowings are:
(Rs. Crores)

Particulars _ As at 31.03.2024 As at 31.03.2023

Security created in respect of Non-current Borrowings
Property, plant and equipment excluding leasehold land 28,054.80 29,818.81

Security created in respect of Current Borrowings

i) Inventories 2,943.58 2,114.78
i) Trade receivables 26,924.05 22,720.47
Total assets as security 29,867.63 24,835.26

441

148



Consolidated
Note No.:- 34

Inter- company transactions are reconciled on a continuous basis. However, year end balances are subject to
confirmation /reconciliation which is not likely to have a material impact.

Note No.:- 35
Related Party Disclosure:
A. Names of and Relationship with Related Parties
1. Associate entities
i. M/s. UCM Coal Company Limited
ii. M/s. Chhattisgarh Katghora Dongargarh Railway Limited

2. Fellow subsidiaries:
i. M/s Maharashtra State Electricity Distribution Company Ltd.
ii. M/s Maharashtra State Electricity Transmission Company Ltd.

B. The Company has not included disclosure in respect of following related parties which are Govt. related entities as per
Ind AS 24.
1. Associate entities
i. M/s. UCM Coal Company Limited
ii. M/s. Chhattisgarh Katghora Dongargarh Railway Limited

2. Fellow subsidiaries:
i. M/s Maharashtra State Electricity Distribution Company Ltd.
ii. M/s Maharashtra State Electricity Transmission Company Ltd.

3. Key Management Personnel

:lo Key Management Personnel Name Designation With effect from
1 [IAS DR P Anbalagan Chairman & Managing Director 30.09.2022
2 |Shri. Balasaheb B. Thite Director (Finance) 15.09.2020
3 |Shri. Dr. Dhanjanjay Sawalkar Director (Mining) 18.07.2023
4 |Shri. Abhay Harne Director (Projects) 20.06.2023
5 |Shri. Sanjay Marudkar Director (Operation) 07.02.2023
6 |Shri Rahul Dubey Company Secretary 17.01.2006
4. Non Executive Directors in Mahagenco
:: Designation Key Management Personnel Name With effect from
1 |Director Smt. Abha Shukla 21.11.2022
2 |Director Shri. Vishwas Pathak 23.08.2022
3 |Director Smt. Swati Vyavahare 22.01.2021-21.01.2024
C. Remuneration paid to Key Management Personnel* (Rs. Crores)
?': Name of Related Party Nature of Relationship FY 2023-24 FY 2022-23
1 |IAS DR P Anbalagan Chairman & Managing Director 0.39 0.17
2 |Shri. Sajay J. Khandare Chairman & Managing Director - 0.20
3 |Shri. Balasaheb B. Thite Director (Finance) 0.34 0.29
4 Shri. Sanjay Marudkar Director (Operation) 0.48 0.46
5 |Shri. Chandrakant Thotwe Director (Operation) g 0.26
6 |Shri. Abhay Harne Director (Projects) 0.39 0.13
7 |Shri. Vaithilinganadar Thangapandian Director (Projects) < 0.01
8 |Shri. D. M. Gokhale Director (M) 5 0.13
9 |Shri.P.V.Jadhav Director (Mining) - 0.15
10 |Shri, Manvendra Prafulchandra Ramteke Director (HR) = 0.13
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Remuneration to Key Managerial Persons

Note No.:- 36

In compliance of Ind AS-27 'separate Financial Statements’, the required information is as under:

Country of In Company Nature of Percentage of ownership interest as
Particulars Investments on
As at 31.03.24 As at 31.03.23
M/s. Mahaguj Collieries Ltd India Subsidiary 60.00% 60.00%
M/s. Dhopave Coastal 3 4k
Briver Tt India Subsidiary 100.00% 100.00%
M/s. Mahagenco 3 =P
R able Briergy Liniited India Subsidiary 100.00% 100.00%
m“‘ SARECORECHmY. India Associates 18.75% 18.75%
M/s. Chhattisgarh
Katghora Dongargarh India Associates 26.00% 26.00%
Railway Limited
Note No.:- 37
Outstanding balances of fellow subsidiaries at the end of financial year.
[Rs. Crores)
Particulars As at 31.03.24 | Asat 31.03.23
Payable to MSEDCL 545.89 546.58
Receivable from MSETCL 153.14 134.81

Note No. : - 38
Trade Receivable from Related Party

Particulars As at 31.03.24 As at 31.03.23
MSEDCL 30,361.33 25,986.98
MSETCL 173.81 160.55

1 |Shri. Rahul Dubey Company Secretary 0.37 0.39
2 |Shri.Dhananjay Sawalkar Executive Director (HR) 0.36 -
3 |Shri. B.Y Manta Executive Director(HR) - 0.32
4 |Shri. Nitin Chandurkar Executive Director 0.47 0.43
5 |Shri. Nitin Wagh Executive Director 0.45 0.36
6 |Shri. Rajesh Patil Executive Director 0.44 =
7 |Shri. Pankaj Sapate Executive Director 0.41 0.28
8 |Shri. Vitthal S. Khatare Executive Director 1.06

D. Sitting Fee paid to Non-Executive Directors:

(Rs. Crores)
Smt. Swati

Details of Meeting Vy:vg:am shﬂrrtl;::“

Board 0.0009 0.002225

Audit Committee 0.0014 0.0014

Total Bitting Fees Paid 0.0023 0.0036
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Note No.:- 39
Corporate Social Responsibilities

During the year, Company has spent Rs. 10.44 Crores (PY: Rs. 10.34/- Crores) towards Corporate Social Responsibility (CSR).

(Rs. Crores)

Sr
No

Head of Expenses

FY 2023-24

FY 2022-23

A) Revenue Expenditure

Death Compensation & Stipend to security guards

291

3.01

Water Supply for Fekri , Nimbhore, Kapilvasti & Fulgaon Village

0.06

0.88

Pond Beautification at koradi TPS

5.20

3.07

Tree Plantation on occasion of Krishnkunj Festival

0.07

National schoool outdoor sport

0.05

@ || |w N =

Construction of Yatri Shed

1.84

Total (A)

10.06

7.04

B) Capital Expenditure

1

Concrete approach/internal roads & road side drain for project affected Village etc.

0.38

3.20

2

Water Supply for Fekri , Nimbhore, Kapilvasti & Fulgaon Village

0.10

Total (B)

3.30

Grand Total (A+B)

10.44

10.34

Note No.:- 40
Contingent Liabilities & Commitments

(Rs. Crores)

Contingent Liabilities

As at 31.03.24

As at 31.03.23

MSPGCL may be contingently liable for interest claim of (CIL] SECL,WCL,and MCL amounting
to Rs 2523.16 Crs ( P.Y. interest claim of SECL,WCL and MCL Rs 1994.04 Crs) & interest
claim for Singaraeni Rs. 72.91 Crs (P.Y. Rs.63.45 Crores), plus performance incentive Rs.
839.69 Crores (P.Y. Rs.877.23 Crores) and short lifting Rs. 1001.82 Crores (P.Y. Rs. 1009.19
crs.) plus Penalty claim of WCL Rs. 29.62 crores (P.Y. Penalty claim of WCL Rs. 29.62)and
debit note rebet reversal for Singaraeni Rs 40.81 Crores (P.Y. Rs. 40.81 Crs) .Total Contingent
Liability RS. 4508.01 Crs. (P.Y. Rs 4014.34 crs.)

4,508.01

4,014.34

Case No 84/MP/2024- VSE charges raised by MSLDC for deviations against Schedules given
to MSPGCL stations, out of which Rs. 365.399 Crs bills were raised against Koyana HPS
MSPGCL has challenged the billing modality through a petition filed before Hon'ble Commision

365.40

Contingent liability for demand from Irrigation Department for excess water charges and
establishment charges amounted to Rs.2,66,22,61,145 /- (P.Y. Rs. 3,20,68,68,676/-)(Excess
water charges bill Rs. 81,77,61,145 + Establishment Charges Rs. 1,84,45,00,000/-)

266.23

320.69

Arbitration between M/s Sunil Hitech Engineers Ltd, Nagpur & MSPGCL regarding various
disputes of Contract for Civil, Supply, Erection, Testing & Commissioning of Balance of Plant
packages for Parli Unit-8 Project amounting Rs. 953.86 Crores (P. Y. 953.86 Crs). Final
Arbitration Award is declared on 10.03.2023. As per the award Mahagenco has to pay RS.
144.72 Crs to M/s SHEL. O/N for appraisal of final award is in process. This award has been
challanged in High Court.

144.72

953.86
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Contingent Liabilities

As at 31.03.24

As at 31.03.23

City and Industrial development corporation of Maharashtra (CIDCO) had allotted Lease hold
land admeasuring 1,90,799 sq.mtr at uran to MSPGCL on 60 years lease for the expansion of
Existing GTPS, vide letter dtd 22.08.2007 with payment of lease premium and other charges.
However in spite of rigorous persuasion Ministry of Petroleum and Natural Gas Govt of India
had not allocated Gas linkage to GTPS project.

Hon.Managing Director MSPGCL vide letter No'CE (C) -I Uran and No.2245 dtd 17. L2.20L2
requested to the MD CIDCO for extension of time up to 2016 without additional premium. In
reply CIDCO had requested to remit the additional premium of Rs.2,14,64,888/- for extension
period 03.06.2012 to 02.06.2013,

IF projects could not be Completed by MSPGCL within the prescribed time for reason beyond
control, then CIDCO will extend the period prescribed for completion of project with additional
Premium. Additional lease premium for the period 02.06.2012 to 31.03.2021 is
Rs.91,81,09106/-. Contingent Liability upto Mar 2024 Rs.136.89Crs (P.Y. Rs 136.89 Crs)

136.89

121.86

Arbitration before Justice Shri. V. G. Palshikar Mumbai. ABN/C /No0.63/2014 - Sole Arbitrator
- Adv. Rathod - Asian Natural Resources Ltd(erstwhile M/s. Bhatia International Ltd. Indore)
vs Mahagenco Major pending issue is change in railway freight and 16 refree sample and
subsequent other claims on various accounts for contract of import coal for the year 2010-11,
Arbitration between M/s Aavya Real Estate ( Asian Natural Resources (India) Ltd.{ Mr.,
Abhishek Nagori, Liquidator-Original claimant) and Maharashtra State Power Generation Co.
Ltd, regarding dispute in payment in supply of non-coking (steam) coal of foreign origin to
Bhusawal,Chandrapur & Khaparkheda TPS's of Mahagenco against contracts for the year
2010-11. Arbitration is under process

Sole Arbitrator justice V.G. Palahikar (Retd). Appointed with mutual consent on 17.04.2014.
Claim and counterclaim filed. Hearing is in process.

The claim amount is Rs. 127.45 crores (P.Y. Rs. 127.45 crores)(FMC)

127.45

127.45

Contingent liability is related to work of construction of RCC lower Mun Barrage with
associated works including manufacturing, providing, erection, testing and commissioning of
radial gates , stoplog gates, goliath crane and rope drum hoist etc. claimed by M/s Mahalaxmi
Infra Project Ltd., Kolhapur. Agency has been requested to submit claim amount based on
which the members in arbitration tribunal would be decided, as provided in tender conditions.
Arbitration award is declared on 20-11-2014. The sole Arbitrator Shri. S.P. Kurdukar, Mumbai
directed to pay Rs. 56 crores.

Award is challenged at High Court on vide OSARBP/466/2015.

The claimants have filed petition vide no. 5260/2015. New advocate Shri. S.R.
Nargolkar is appointed to represent MSPGCL in this matter. Bombay High Court appointment
Shri Thakkar as Sole Arbitrator for further proceedings. As per H.C
Bombay Order DT.16.10.2020, MSPGCL has deposited Rs.57 Crs. And BG amounting to
Rs.48,49,28,628/-is submitted . Total contingent liability Rs. 285.64 Crs. (407.99+45.38-57-
48.49 = 347.49 Crs) Arbitration proceedings are over and final award is declared on
01.09.2023. Award amounting to Rs. 25.44 crs (Plus 14% interest per annuam) is to be paid
by Mahagenco. The award is challanged in the High court.

106.77

347.49

There is a disputed claim of Rs 84,36 Crs (P.Y. 39.83 Crs) towards water royalty charges
demanded by irrigation Department in respect of CSTPS.

84.36

84.36

MSPGCL may be contingently liable for Counter claims lodged by Washery Operator (Rs.
41.817 Crs) & M/s Gupta [ Rs. 33.149 Crs) Amounting Rs 74.97 crores. ( Rs. 41.817 Cores +
Rs. 33.149 Crores)

74.97

74.96

152
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10

Arbitation between M/s. TATA Projects Ltd., and MAHAGENCO for Bhusawal 2x500
MW project. M/s. TATA claimed for prolongation cost, Bank Guarantee charges for
BG submitted, payment against performance Guarantee tests & extra BG charges
incurred towards furnished BG, wrongful recoveries made by MAHAGENCO from
contractual payments, additional work and return of contract performance Bank
Guarantee:
The Arbitration tribunal pronounced Award on 16.07.2022 & further rectified
Arbitration award is received on Dt. 30.08.2022. Advocate of MSPGCL challenged the
award on dt. 29.11.2022 in the Hon'ble High Court. Commercial Arbitration Petition
(Lodging) No. 37054 of 2022. M /s Tata Projects Ltd has filed the Canveat. Interim
Application has been filed & numbered as IA (St.) No. 37984 of 2022.
Expected burden on MSPGCL Prolongation cost Rs.4,80,00,000/-
Additional work Rs. 9,14,83,024/-
Arbitration Cost Rs. 10,88,342/-
BG Charges ( To be paid at actual) Rs 3,68,88,000/-
Retention amount is to be returned against wrongful
recoveries worth Rs. 15,19,20,103/- & Rs. 9,92,00,000/-
As per award BG released Rs 189 Crs & also ordered to deposit Rs. 46 Crs ,i.e.
deposited in Bombay High Court on 04.07.2023. Now the case is pending in High
Court.
Total- Rs.46.00/- (P.Y. Rs 42.86 Crs)

46.00

42.86

1

Other miscellaneous claims lodged against the company but not acknowledged as
debt.

274.76

257.31

12

M/s Adani Enterprises Limited has invoked an Arbitration process against Mahaguj
Collieries Ltd. And MGCL has put a counter claim in the Bombay High Court which is
pending for final hearing

189.72

239.87

13

M/s Adani Enterprises Limited (AEL) i.e. MDO has invoked an Arbitration process
against UCM Coal Company Ltd..

126.63

126.63

14

The company has been contingently laible for non payment (Building & other
Construction workers welfare cess act) 1% BOCW cess on the civil construction of
new projctes i.e.on Koradi 3x6060 MW project, CSTPS 2x500MW project & Parli
1x250 MW project.

Not ascertained

Not ascertained

Total Claims

6,135.55

6,345.18

Direct & Indirect Tax Demands Outstanding and disputed by the company

2,957.37

29.18

Guarantees extended by the company

1,514.45

1,942.97

Total Contingent Liabilities

10,607.37

8,317.34

Commitments

Estimated amount of contracts remaining to be executed on Capital Account not
provided for

3,633.69

565.74

4"-' ur-:-;.unn'ﬂ"-"':"’: e
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Other Significant Commitments

Other Significant Commitments

(a) Company has entered into Power Purchase Agreement with MSEDCL PPA signed with MSEDCL for Sale of power generated by
the company & this agreement remains operative for the period of twenty-five years unless extended or terminated earlier.

(b) Agreement / Order has been made / placed with M/s. Ultra Tech cement Ltd. for Sale/ Disposal of fly ash on long term for
15 years basis ending in FY 2023-24.

(c) Coal linkage (including Bridge Linkage and MOU) of 53.764 Million MT has been allocated to company, consequently
company is committed to purchase coal from allocated coal companies at the relevant market price..

(d) Company has gas purchase and transportation agreement with Gas Authority of India Ltd. towards 3.5 MMSCMD upto
06.07.2026.

Contingent Assets

In pursance to Power Purchase Agreement, MSPGCL levied delayed payment Surcharge on MSEDCL. Such Surcharge Income of
Rs. 3725.29 crores was treated as Non-tariff income by MERC and accordingly reduced from the Annual Revenue Requirement of
MSPGCL for the period FY 2010-11 to FY 2015-16. The company filed appeal against this methodology in the Appellate Tribunal
for Electricity. The Tribunal, however, rejected the appeal of the company. The matter is now pending with Supreme court.

Recently in the similar case of another Transmission Licensee, the Tribunal decided that the Delayed payment surcharge are not
to be considered as Non-tariff Income and thus will not be deducted from Annual Revenue Requirement.

The said judgement has significantly increased the chances of favourable decision in case of MSPGCL seeking restoration of
Rs.3725.29 crores in the revenue. If the favourable decision is received, the company will be able to increase its earnings to the
tune of Rs.3725.29 crores.

Mahagenco has lodged counter claims with coal companies and washery operators which that companies has not considered as
debt. The details of the same is as follows:

(Rs. Crores)
Sr. No |Particulars As at 31.03.24 As at 31.03.23
1 Stone Claims 37.06 36.27
2 SRN claims 100.81 100.81
3 Interest claims 3,647.45 2,976.26
4 GCWL 1,871.93 1,803.40
5 Moisture Claims 281.5 245.97
6 Short Delivery 2,154.65 2,154.65
Royalty, DMF & NMET on Grade
7 |Slippage (Sep 2016 to Mar 2024) 57722 0.00
Credit Notes of Lumpy coal/ Crushing
8 |charges upto 31.03.2024 RIAD 0.00
Total 8,940.02 ~ T7,317.36

Mahagenco has filed compensation claim under competition Act 2002 amounting to Rs. 409.95 crores (P.Y. Rs. 409.95 Crs)
against the three liasioning contractors M/s. Nair (Rs. 200.74 Crs) , M/s. Karam Chand Thapar & bros. (Rs. 156.64 Crs) &
M/s. Naresh Kumar (Rs. 52.60 Crs) at NCLAT New Delhi, Advocate K. K. Sharma case no. AT 02 /2018
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considered as debt. The details of the same is as follows:

Mahagenco has lodged counter claims on Asian Natural Resources Ltd (erstwhile M/s. Bhatia International Ltd, Indore) which has not

(Rs. Crores)
Details As at 31.03.24 As at 31.03.23
4 AFC disallowance due to short supply 47.26 47.26
Loss due to increase in Heat Rate 23.03 23.03
Loss due to Auxiliary power consumption 28.55 28.55
Demmrrage charges _3.065 3.07
Total| 101.91 101.91
Mahagenco has lodged counter claims against M/s Sunil Hitech Engineers Ltd, Nagpur & MSPGCL regarding various disputes of Contract
for Civil, Supply, Erection, Testing & Commissioning of Balance of Plant packages for Parli Unit-8 Project as follows:
(Rs. Crores)
5 Details As at 31.03.24 As at 31.03.23
Recoveries due from SHEL 224.29 224.29
Losses incurred by Respondent 812.40 812.40
Carrying cost on unrecovered amount 70.56 70.56|
Additional loss incurred by Respondent 423.80 423.80
‘Total 1,631.05 1,531.05
Rs. In Crores
Interest Amount recoverable from South Eastern Railway for excess freight payment i.e. Rs. 28249630/-
6 (Rs.4,07,42,910"12% for 5 Years- for Oct 19 to Mar 24) Claim amount of Sardega siding (MSFJ Colliery), MCL. (P.Y.
5.11 Cr) & Claim against frieght payment Rs 501360/- to Singruli siding of  NCL) with SEC Railway @ 12% on Rs e
850839/~ from (Mar 20 to Mar 24)
Amount recoverable Rs. 3.98 Crs from South Eastern Railway Excess Freight Claims (Claims for Empty wagons .
4 Excess TORO. Less Rebate, Excess DPC. WL , FRT RATE DIFF/CALC DIFF. ,EXCESS O/L, Excess FAUC. Excess
PCLA. Excess ENHC). 308

raised in the appeal is as below.

AUMBAI |

1) For FY 2019-20, FY 2020-21 & FY 2021-22 ( Adjustment of LPS billed against actual loWC leading to

Appeal against MERC order on MTR for the period FY 2020-21 to FY 2024-25 ( Case No. 227 of 2022 Dtd. 31.03.2023). The point

lower net entitlement of loWC and thus lower true up amount). 1200
2) relaxation of loss of GCV from loading to unloading point ( As billed to as received)
i. FY 2020-21 415.99
ii. FY 2021-22 560.10
3) Non consideration of request to allow certain expenses at actuals over and above normative on
account of Force Majecure.
i.Hydro restoration expenses.

C;“ a) FY 2019-20 6.86

o
® [s010f B)FY2020-21 11.29

2023 ¢ py 2021-22 3.61
ii. Covid compensation paid to deceased employees.
A) FY 2020-21 9.45
B) FY 2021-22 23.75
iii. Expenses incurred on installation of Oxygen plant during second Covid wave.
A) FY 2020-21 7.01
B) FY 2021-22 12.00
iv. Labour wage revision expenses as per GoM directive-Impact on O & M cost
norm.
a) FY 2019-20 11.03
b) FY 2020-21 62.25
¢) FY 2021-22 50.40
v. Additional burden on account of deferment of repayment of loan in FY 2020-21
during Covid-19 period. 23.00
Total 2,396.74
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Various issues in MYT tariff order for True up for FY 2014-15, Provisional True up for FY 2015- 16, FY
Case 2016-17 to FY 2019-20. The point raised in the appeal is as below. ( Case pending before Hon. APTEL)
No.261

of 2017 1) Non-approval of Impact of actuarial valuation of Rs. 225.46 crore in regard to the Employee related
cost and expenses forming part of the O & M expenses approved for FY 2014-15 22546
1) Appeal against MERC order on MTR for the period FY 2016-17 to FY 2019-20. The point raised in
the appeal i.e. Arbitrary adjustment of LPS against [oWC for FY 16-17. 363.06
2) Non consideration of advance payment to coal companies for computation of normative IoWC, (
Case pending before Hon. APTEL) 62.27
Case
10 [No. 130 . : 1
of 2019 3) Non consideration of cost recognized under other comprehensive income. 58.11
4) Disallowance of additional Capitalization in FY 15-16, FY 16-17 and FY 17-18.
1) FY 15-16 3.34
2) FY 16-17 9.44
3) FY 17-18 36.98
Total 533.20
2016-17 to FY 2018-20. The point raised in the appeal is as below. ( Case pending before Hon, APTEL)
1) Non allowing recovery of reactive energy charges. 138.34
Case <2) Adjustment of Late Payment Surcharge against actual IoWC and thus reducing the entitlement of
11 |No. 353 ToWC for FY 2017-18 & FY 2018-19. Gt
of 2020
3) Non consideration of loss of availability during FY 2017-18 & 2018-19 on account of water supply
shortages at Chandrapur TPS and Paras TPS 252.42
4) 303 of 2018- Appeal aganst MERC order on MTR for the period FY 2016-17 to FY 2019-20. The
point raised in appeal i.e. arbitrary adjustment of LPS against loWC for FY 2016-17 988
Total 2,151.69
12 |Outstanding amount recoverable Rs.11.40 Crs from Central Railway for excess freight collected upto Mar 2024.
13 |Recovery from M/s Thyssenkrupp Industries Pvt. Ltd. (M/s TKIl) against Torn Belt - Rs. 9.98 Crs
14 Rent to be recovered from K.V.N. Naik Education Society upto Mar Rs 29,40,80,980.14/- (Actual Rent Rs 1,0023,210/- Plus Interest on
Rent Rs.19384888.14)
Nagpur waste water, claimed GST in invoice raised against supply of Tertiary Treated Water from Bhandewadi STP (GST on bill for FY-
15 |2020-21 & 2021-22)(As per advance ruling has held that no legislative intent to tax water for general purposes and holds Terttiary treated
water eligible for GST exemption) Rs.22.84 Crs.
16 |Penalty Recoverable from M/s Orient Cement Rs. 9.71 Crs
17 |Interest claim in respect of non-receipt of credit notes pertains to short delivery claims for the period 2011-12 to 2020-21 Rs. 482.68 Crs.
18 Interest claim in respect of non-receipt of credit notes pertains to short delivery claims for the period March 2017 to March 2022 Rs.
11.12 Crs
19 GST on STP water to be recovered from Nagpur Waste Water Management for FY 2020-21 Rs. 9.55 Crs & for FY 2021-22 Rs. 10.77 Crs .
Total Contingent Asset Rs. 20.32 Crs.
20 Refund of Terminal Excise Duty ( TED) which paid to M/s. BHEL towards supply of goods to Chandrapur Project. Request to Assistant

Director General of Foreign trade to remit the refund. - Rs. 16.87 Crs
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