Annexure 13.8

REC LIMITED

(Formerly Rural Electrification Corporation Limited)
Core-4, SCOPE Complex, Lodhi Road, New Delhi-110003.
CIN: L40101DL1969G0OI005095
COMPANY SECRETARY"’S DIVISION
No. SEC-1/8(1)/2019/379(a) Dated: December 17, 2019

Loan Policy Circular No. 008/2019

Sub: Revision in lending rates of REC Limited.

The Sub-Committee of the Directors for Review of Lending rates of Term Loans/Short
Term Loans, in its 145" Meeting held on December 13, 2019 has inter-alia approved
reduction in the rates of Short Term Loan and Medium Term Loan by 25 bps and 50
bps, respectively, across all categories and for all tenures.

The revised rates will be applicable with effect from December 17, 2019, till further
notification.

Sr. CPM/CPMs and other officers in Corporate Office issuing sanction letters are
requested to ensure that applicable interest rates and other terms & conditions are duly
informed to all concerned and correctly incorporated in the sanction letters.

Executive Director & Com Secretary

Encl.: Annexure-A & B

Distribution:

O/0 CMD & D(F), D(T) and CVO.

All Executive Directors / General Managers at Corporate Office, REC.

All Addl. GMs / Dy. GMs at Corporate Office, REC.

All Sr. CPM/ CPMs in ROs/POs, Incharge RECIPMT and State Offices, REC.
GM (IT) — for arranging uploading on REC website and intranet.

AGM (Rajbhasha), REC - For Translation into Hindi.
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Annexure 13.8


Annexure A
{LPC No, 0082019 dated Decembar 17, 2019)

REC LIMITED
Lending Rates effective 17.12.20189 till further notification

[~ a. TERM LOANS - (With reset after svery 3 years)

State Sector State Sector State Sector ) Private Sector Botrowsrs
Borrowers & Borrowers & Borrowers & With Integrated Rating |{a) With integrated () With Integrated | With Integrated  |(a) With Integrated
Identified CPSUs Identified CPSUs tdentified CPSUs of IR-1 Rating of IR-2 Rating of IR-3 Rating of IR-4 Rating of IR-§
{Category "A++") and [Category "A+") (Category "A" & "B") (b} Entity Grade: [& I |{b) Entity Grade:IlI&IV (b} Entity Grade: V
s1. ICategory of Loans /Schemes AAA Rated and Cantral Sector {c) DISCOM Grade-A {c) DISCOM Grade-B
No. Companies Borrowasrs (ether than (d) Non Graded
Identified CPSUs and
AAA Companies)
%pa  [(%pa (%pa |(%hpa | (%pa (% p.a. {% p.a. (% p.a. T% pa. (% pa. [(%pa [(%epa (% p.e with
with with with with ‘with with ‘with {% p.a. with |with {% p.a. with with {% p.a. with |with with with monthly
quarterly |monthly quarterly \monthly |quarterly |monthly quarterly |monthly quarterly |monthly quarterly |monthly quartarly monthly quarterly |rests)
I S . tests] rests) _rests) rests) rests) rests) rests) rests) rests) rests) rests) rests} rests)  rests)  rests)
A} [Term Loan/Schemes 1 1 | _L ) | s 1
1 Conventional Generation | 11865 1154 | 1180 | 178 | 1216 ) 1203 | 1190 11.78 1240 | 12.27 12.65 1252 12 90 12.76 13.15 13.01
2 |R&M & R&U of Generalion Projecis . 1140 : 11.29 | 1165 | 1154 | 1190 L 78 1 1215 1203 | 1240 12.27 12.65 1252 | 1280 12.76 | 13.15 13.01
3 Non-Conventional Generation -

a) Renewable Energy Projects except Biomass 1010 10.02 10.25 10.16 10.50 1041 1025 1016 10.50 10.41 10.75 10.66 11.00 10.90 1150 1139

Projects {within purview of MNRE)

b) Biomass Projects | 100 [ 1080 1125 | 1115 1150 | 1139 1180 | 1138 | 1175 i _ 1164 12.00 1188 | 12.25 1213 1250 1237
__|c)Renewable.RPO_ ) 1175 1164 | 1175 | 1164 | 1200 11.88 T ] -
4 | Transmission Schemes 11.00 10.90 11.25 11.15 11.50 11.39 12.00 11 1.88 12.25 1213 12,50 1237 | 1275 | 1262 | 1300 | 12.86
5 Distribution & other Schemes - - 10.75 10.66 11.00 10.?_0 11.50 1139 | 1175 11.64 12.00 ' 1188 12.25 12.13 12680 12,37
6 |Funding Against Regulatory Assets 11.65 1154 11.80 1n7e | 1215 12.03 1240 T 1227 | 1265 | 1252 : 1290 | 1276 13.15 1301 1340 | 1325
7 | Computerization 1215 1203 1215 1208 T 1215 1203 | : [ ] . - — - - S| -

\B) _|Loan to Equipment Manuf (1] + A S | 4 — - i - .
|1 |Upbo 1 year 1 12.00 ] 11.88 | 12.25 1213 ] 1250 | 1237 i 13,15 13.01 1315 13.01 | 1325 13.11 13.50 l 1335 | 1375 13.60
2 |Morethan 1yearanduptodyears | 1165 | 1154 | 1180 | 1178 | 1215 1203 1395 | 1301 1315 1301 1315 13.01 1315 | 1361 | 1340 13.25
T~ b. TERM LOANS - (With reset after svery 1 year} ‘t 1  —— i
Non-Conventional Generation - 1
:ﬁ;ﬁ“{:ﬁ:f:ﬁ:’e:’;”ﬁ:;?m Biemass | 10.00 292 10.00 992 10.25 106 | 1000 992 10.28 10.18 10.50 1041 075 | 106 | 128 1115
| — ! i — ; s L I
|b) Renewable RPO 1075 | 1086 | 1100 | 1080 7125 118 . l
‘ | | 1 i 1 [
{1 - TERM LOANS - (With reset after avery 1 year, on monthly rest] | | 1 1 | 1 1 i
State Sector State Sector State Sector I Private Sector Bomrowers |
Borrowers & Borrowers & Borrowars 8 IR 1 or Entity Grade | TIRZ2or Entity Grade Il | IR 2 or Entity Grade Il | IR 4 or Entity Grade | IR § or Entity Grade V
Idantified CPSUs |dentified CPSUs Identified CPSUs v
s, (Catagory “A++") and {Catsgory "A+") {Category “A" & "B")
No. Category of Loans /Schemes AAA Rated and Central Sector
Companiss Borrowers {(other than
identified CPSUs &
AAA Companies)
s VN — . i ' _— I S——
N SO ., 1 1% p.a.) {% p.a.) (% p.a) ' {% p.a) A% pal) (% p.a} (% p-9.) (% p.a.)

Transmission Schemes (only for Inter State

Transmission Scheme/projects awarded through - - - 10,685 10.80 115 11.40 1184

TBCB route) ] l i

Palb‘h"\



Wil - SHORT TERM LOANS {STL) / MEDIUM TERM LOANS (MTL | [ | | |
N STL MTL {only for State Sector Borrowsrs)
Sl. | Category of Borrower Interest Rates for STL | Interest Rates for STL | Interest Rates for | Interest Rates for MTL
Ne. for more than 3 for more than 6 months | MTL for more than 1 | for more than 1 year and
months and upto € and upto 1 year, with yeoar and upto 3 |upto 3 years, on quate riy
months, with monthly monthly rests (%) years, with monthly rests (%)
rests (%) rests (%)

i |identified CPSUs & Siate Bomowers-Calegory 'A++" 10.75 11.00 11.75 11.87
2 |[identified CPSUs, Cenlral Sector Bomowers & Stale Sector Borrowers-Category "A+” 11.00 11.25 11.75 11.87
3 [identified CPSUs & Stale Sector Borrowers-Category "A” and other CPSUs 1125 11.50 12.00 12.12
4 State Secior Borrowers Calegory "B" 11.50 11.75 12.50 12.63
5  |State Sector Borrowers Category “C" 11.75 12.00
6 |Private Seclor Borrowers ("AAA”) 11.25 11.50
7  |Private Seclor Borrowers other than "AAA™ 12.75 13.00
IV - TRANSITIONAL FINANCING LOANS - (With reset after every 3 years)

Particulars Category A++ Category A+ Category A Category B Category C
1 To State Sector Discoms (I interest is paid _ 1

Quarterty) 11,90 12.15 12.40 12.65
2 |To State Sector Discoms (If interest is paid 11.78 12.03

- .| 12.27 12.52

Monthly)
3 In case of Newly incorporated

GENCOs/TRANSCOs/DISCOMSs formed oul of

Bifurcation/Re-organisation of state (On Monthly 12.45 12.40 1265 12.50 13.15

rests)
Notes:

"1 a) 25 bps discount shall be allowed for Financial Assistance under schemes of (i) Short Term Loans (i) Medium Term Loans (jii) Transitional Financing to Discoms and (iv) Funding Against Regulatory Assels, where such Financial Assistance

is secured by the State Govemmenl Guarantee.
b} 25 bps discount shall be allowed for post COD private sector renewable energy(solariwind only) projects having integrated Rating of IR-1, IR-2, IR-3 & IR-4, subject! lo the terms and condilions as approved by the Board of Directors in its

‘Meelmu held on 11th July, 2017 and 22nd June. 2018,
rate for Term Loans with "Resel after every 10 Years" shall be 15 bps higher than the rates of Term Loans with "Resel after every 3 years".

o 1

wWin

IThe rales mentioned as above for Compulerisation are not applicable for AAA Private Sector Bormowers.

Tidentified CPSU is any CPSU as identified under vanous grades by lhe Corporation from time to time, ——— 1
Presently, A++ graded identified CPSUs are NTPC, NLC, DVC, NHPC, NPCIL, PGCIL & RITES,

| A+ graded Identified CPSUs are THDC, SJVNL, BHEL & EESL.

A graded Identified CPSU is IFCL

The revised interest rates as above will be applicable in respact of all disbursements made on or after 17.12. 2019 till futher notification,

Ir1 resged of Private Sector Borrowers, Grades—l IL LIV & V and Bomowers with htmled Raling of IR- 1o IR-5 as stalsd above are based on REC's intemal mugonmlnon methodology. i L1

in respect of State Sector Boowers, the rating “A++-, “A+"-A" 5" "C- are based on the REC's intemal grading methodology

0 oi~fmi;
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For State Sector category “C* borrowers, the applicable rates would be 0.50% higher than the applicable rates for State Sector calegory “A- BoTowers.

minimum disbursement amount to be considered for offering this discount is Rs.700 crore in case of Discoms & Transco and Rs. 1000 crore for an integrated SEB for the combined disbursement for its Dislribution and Transmission schemes,
For this purpose, borrowers shall be required to sign a MoU with REC, committing to draw the required amount within a period of two and half years from the date of signing of MoU. The Transmission and Disinbulion loans sanctioned after
signing of MoU with REC would be eligible for the benefit under this policy The discount under the policy shall be passed on 1o the borrowers only on the interest due on or after drawal of Rs.700 crore/Rs 1000 crore as applicable. The lotal
disbursement made during the specified pericd shall be eligible for a discount of 25 bps from the applicable rate till it is repaid.

A general rebate of 25 bps on |he prevailing interest rates for T&D projects / schemes and addilional rebate of 25 bps for compliance with reform conditionalities as stipulated by Ministry of Power from time to time. I applicable to North Eastem |
States only in line with our existing Loan Policy Circulars No.SEC-1/8(1)/2006/342 daled November 27, 2006 and No.SEC-1/8(1)/2008/1165 dated June 9, 2008,

—
1"

12

Tin case of Generation projecis, if there is a Government Sector entity (Other than identified CPSUs | rated Stale entilies and AAA rated companies) which has presently not been rated, inieres! raies as applicable to the GENCO of he
Erespedive State would apply to such entities, till it s rated.

In case of Transmission Schemes (only for Inter State Transmission Schemesiprojects awarded through TBCB route) if 8 borrower wishes 10 have the interest reset at 3/10 year intervais, the inleresi rale may be increased by 10/50 basis
points,

13 |For comesponding effeclive annualized inieresi rales Annexure-B attached lo this Loan Policy Circular may please be refeed to
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Effective Interest Rates

ANNEXURE - B

Interest Rate

=

Interest Rate
r T
On Quarterly Rest (%) E e '““R"::t':;';" on Mondhly 1 Effective Annualize Rate (%)

) 10.00 | 9.92 10.38
10.10 ' 10.02 10.49

10.25 10.16 10.65

10.50 1041 10.92

10.75 10.66 — 11.19
11.00 i 10.90 11.46 |

B 11.28 11.15 11.73

T 11.40 11.29 1180
11.50 11.39 o 12.01

11.65 11.54 % 1217

11.75 11.64 12.28

11.90 11.78 ) 12.44

12.00 11.88 12.55
— 1215 i 12.03 B 1271
12.25 12.13 12.82
12.40 12.27 o 12.99 |
12.50 12.37 13.10 |
12.65 12.52 13.26
12.75 12,62 l 13.37 |
12.90 12.76 13.54

 13.00 . 12.86 13.65
[ 13.15 13.01 1381
13.28 1 13.11 13.92
1340 13.25 14.09

13.50 13.35 . 14.20

(i 13.75 1360 14.48

On Monthly Rest (%) Effective Annualize Interest Rate (%}

|
|

10.75 l 11.30

11.00 11.57

11.25 11.85

11.50 1213

11.75 12.40

12.00 12.68

12.50 . 1324

12.75 [ 13.52 o

—






